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Disclaimer

This handout is provided as part of @
presentation and is for illustrative purposes only.

The content does not carry the weight of law,
bulletins, or rulings. Therefore, it should only be
used as an aid for understanding concepts,
taking notes, and reference based on the
material presented.

The topics covered, screenshofts provided, and
guidance supplied is subject to change. The
most current Treasury information on this topic is
available at michigan.gov/taxes.



http://www.michigan.gov/taxes
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TREASURY’S Bel[R0L eI X 3% el

Provide complete, accurate, and timely services to all

F o U N DAT I o N internal and external customers in a professional manner.

CONTINUOUS IMPROVEMENT

Commitment to proactive and innovative employee-driven solutions
in our daily operations and in strategic financial leadership.




MISSION

Providing fair and efficient financial services on behalf of taxpayers,
governments, students, and all Michiganders,
for the long-term fiscal health and stability of our state.

TREASURY’S
MISSION, RYHEY

VI S I O N We are the innovative and inclusive resource provider of exceptional
) J

financial services for a better Michigan.
and VALUES




Treasury

Ovutreach

An innovative, knowledgeable, and dynamic team of skilled communicators,
educators, and web architects who create, organize, and produce public
education resources on important tax-adjacent topics — providing
stakeholders with straightforward information and feedback opportunities



Presentation
Purpose

» distinguish federal from state
taxes and income tax
components

» explain Michigan filing
requirements and identify
who must file a Michigan
Income tax return

» provide filing instructions and
guidance




<

Distinguishing
Taxes




Federal vs. State Taxes

» Federal Taxes
= due o the Internal Revenue Service; authority = Internal Revenue Code
= pased on income
= faxpayer can be individuals, businesses, or other legal entities
= no federal sales and/or use tax

» State Taxes
due to a state’s revenue department; Michigan = Department of Treasury
Michigan authority = Michigan Compiled Laws (MCL)

can be based on income, business activity, property ownership, or
government services

taxpayer can be individuals, businesses, or other legal entities




Individual Income Tax vs. Business Taxes

» Individual Income Tax
= qall forms of earnings make up your personal annual faxable income
= e.g.. employment earnings, business income, capital gains
= individuals responsible for tax

» Business Taxes
= primarily based on business activity, business status, or business income
= pusiness entity responsible for tax
= owners, officers, partners, etc. can be held personally liable

» tax liability cannot be contracted away to service providers



Individual Tax Requirements

» Federal income tax laws, rules, forms, etc.
are separate and distinct from each state’s
Income tax laws, rules and forms.

» State income tax returns are built from
federal income tax return information.

» Complete the federal tax return before the
applicable state tax return.
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Tax Year 2023
Filing Requirements




Do you need to file a 2023 Michigan Return?

» if you filed the federal U.S. » if AGl s less than
Nonresident Alien Income Tax your exemption allowance
Return (1040-NR) and you have
faxable income in Michigan » except to claim a refund of taxes
withheld

» if federal Adjusted Gross Income
(AGI) Is greater than your
Michigan personal exemption
allowance




Nonresident

If you are considered a
nonresident alien for
federal fax purposes,

yoOuU are considered a
nonresident for
Michigan fax purposes.

» domicile

= permanent and principal home to which
a person always intends to return, even if
they are temporarily located elsewhere

= g person has only 1 domicile at a time

= if your domicile is not in Michigan, you
are a nonresident of Michigan

» credits nonresidents are NOT eligible for:

= Homestead Property Tax Credit
(MI-1040CR)

= Home Heating Credit (MI-1040CR-7)




Tax Year 2023
Filing Guidance




IRS Lisa Only— Do not write
or staple in this space.

£1040-NR s Nonresident Ation income Tax Retum

2023

OME No. 1545-0074

For the year Jan. 1=Dec. 31, 2023, or other tax year beginning ,2023,ending J20 ?ne;rsmapﬂaor::
Your first name and middle initial Last nama Your identifying number

(see instructions)
] ]

[ )
Haome add Fm'l 042_5 Foreign Person’s U.S. Source Inmn_te Subject to Wlthhnldlng 2 1)23 OME No. 1545-0006
Dep of the Treasu Go to www. irs.gov/Form 10425 for i s and the latest Copy A for
00 City, town,| intemal Aevenue Servies | L L L 1 1T 1 T T T T ] uniouerorsioentiier | | amenpen [ | AMENDMENTNG. | Internal Revenue Service

1lincome | 2 Gross income | 3 Ghapter indicator. Enter 3" or "4” 132 Recipient's LLS. TIN, if any 13 Ch. 3 status code
Foreigncof | % 3 Exemption code | 4a Exemption code 13g Ch. 4 status code
3b Tax rate } | 4b Tax rate R 13h Recipient's GIIN 13i Recipient's forsign tax identification | 13j LOE code
Filing |5 withholding stowance - — nurnber, i any
Status & Met income
Check only | 7a Fedesal tax withheld 13k Recipient's account number

one box.

Tb Check if federal tax withheld was not deposited with the IRS becawse |

Digital As| escrow procedures were applisd (see instructions) . . N

131 Recipient’s date of birth (NYYYMMDD)

] | T Chick if withholding occurred in subeaql.lem yea! with IBSDQCT toa

Depende partnership interest . . - - - _|

foea insirug ; 14a Primary Withhodi "S Name (i appical

8 Tax withheld by other agants a Frimary Wit ing Agent’s Name (if appliceble)

» gather these federal documents:* o

If more tharg " i i -

14b Primary \Withholding Agent’s EIM
° ot | I ) . -
g netructions] | 10 Total wiheiding credit [combing Bores 7a. &, and 8) 18 Check fpro-rata basis eporing |_|
check hera 158 Intermediary or flow-throwgh entity's EIN, if any

1&01.35|msmneJ 15c Ch. 4 siatus cods

Incume 11 Tax paid by withholding agent {amounts not withheld) (see instructions)

15d Intesmediary or flow-through entity’s name

12a Withholding agent's EIN 12D Cn. 3 5tas code| 12 Ch. 4 stabs cooe

15e_Intermediary or flow-through entity's GIN

completed 1040-NR

12d With | PAYER'S name, street address, city or town, state or province, country, ZIP OMB No. 15450116
or foreign postal code, and telephona no.
128 Wit Form 1098-NEC Nonemployee
{Rev. January 2022) Compensation
[ 12f Coul For calandar year
| 20

1042-S (if applicable

12h Add | PAYER'S TIN [ RECIFIENT'S TIN 1 Nonemployea compensation

& Copy 1

13 City | | RECH

@ Employes’s social sscurity rumbsr
2addd ORE Mo 15450008

b Employar idantfication numbar [EIN]

13a Rec
1 Wagas, ips, other compensafion 2 Fedeml incoma tax withhald

13¢ Addi

@ Emplcyar's nama, addwess, and ZF coda

3 EBocld sscurity wages 4 Bockl security tax withhakd

= W-2

Mudicans wagaes and tips & Medicara tax withhald

Soclal securty tps B Alocatad Bps

d Camimd numiber

10 Dependant car banefis

1099(s) (NEC, MISC, Interest, etc.)

@ Empicyoe's Trst rama and Inkal Honoualfisd plans

Siartory
A

* this is not an exhaustive list

1 Empioyea’s address and ZIP cods
15 Sbbe  Employer's siale ID numbar 18 Siale wagas, tips, ctc. | 17 E2ata Inooms tax 148 Lacal wagus, lips, fc. | 18 Local incoma fax 20 Locally same

||

o w_z Wage and Tax Statement E D E 3 Dapartmant af tha Trazsury —intenal Revanus Sarvica
Copy 1—For Siate, Chty, or Local Tax Department




Michigan Forms to File

» MI-1040 - Michigan Individual Income Tax Return

= all Michigan individual income tax returns require this form
» Schedule NR — Nonresident Schedule
» Schedule 1 — Additions & Subtractions

» Schedule W - Withholding Tax Schedule




2023
Tax Year Reminders

Tax Rate 4.05%

Personal Exemption Amount $5,400
2023 MI-1040 due April 15, 2024
Statute of Limitations 4 years

you have 4 years from the refurn due date fo claim a refund



» Michigan legislation restored
personal exemptions that were
Michigcm suspended at the federal level

» prorated for a nonresident;

Personal Exemption Michigan source income

divided by total income
Allowance
» calculated on the Michigan

Schedule NR




Tax Return

Starting Point

Michigan tax return begins with
AGI reported on your federal tax return

» line 11 of Federal 1040-NR equals line 10 of MI-1040

» federal 1040-NR-EZ is no longer available beginning
tax year 2020



Michigan Schedules

Schedule NR

» complete this form if
you filed as a
nonresident alien for
federal tax purposes

» allocates income
between Michigan
and other states
(if necessary)

» prorates exemption
allowance

Schedule 1

» subfracts wages
earned in other states

» adds or subtracts
iIncome from AGI to
determine Michigan
taxable income

» nonresidents can
subtract scholarships
and/or fellowships, if
included in federal AGI

Schedule W

» the information to
complete this form
is fypically on your
W-2 or 1099 form

» reports State of
Michigan income
tax withholding
information

» do not mail W-2 or 1099
forms with Michigan
tax refurns




Nonresident
Income Subject
fo Tax

wages, salaries, commissions
and other personal service
Income performed in Michigan

business income in Michigan

proceeds from the Michigan
Lottery

Michigan casino & horse race
winnings




Michigan Income

Tax Exempt Income
for Nonresidents

Taxable Income
unless exempt by Treaty

» scholarship used for tuition, fees, books
& supplies

» scholarship used for room & board

= taxable by the IRS unless the income is
exempt by treaty

» money received for teaching or
research

» money received as compensation
during study and training

Common Federal Form 1042-S
(Code 16)

Common Federal Form 1042-S
(Code 19 and Code 20)




l MI Filing Methods

» Electronic Filing

= |f you file a federal 1040-NR,
you can e-file both federal and
Michigan tax returns.

» Paper Filing

= Michigan Individual Income Tax
Instruction Booklet:

o tax year specific
o how to complete
o how to assemble

o available (as well as tax forms)
at michigan.gov/taxes



https://www.michigan.gov/taxes

Mailing Returns

» for refund, credit, or zero-dollar tax returns, mail fax returns to:

Michigan Department of Treasury
Lansing, MI 48956

» if you owe tax, mail tax returns to:

Michigan Department of Treasury
Lansing, MI 48929
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Frequently Asked
Questions




Frequently
Asked

Questions

» If | am a resident for federal tax purposes,
am | also considered a Michigan resident for
state tax purposes?

= Only if Michigan is your permanent home
and you intend to return 1o Michigan each
time you are absent; see MI-1040 instructions
for details.

» Are Michigan nonresidents required to file a
Michigan tax return if they only have
scholarship income?

= Although Michigan does not tax scholarship
iIncome, Treasury recommends filing a tax
return in order to avoid unnecessary inquiries
from the state.




» Is there a filing requirement if allincome is from
another state and AGI is more than your
exemption allowance?

=  You are not required to file a Michigan income
tax return. For a nonresident, you would consider
only Michigan items included in federal adjusted
gross income to determine if filing a Michigan tax

Freq Uen"y return is required. Someone who filed a federal

tax return using a Michigan address and did nof
AS ked file a Michigan tax return may receive

correspondence from Michigan inquiring why a

QUGSfIOnS Michigan tax return was not filed. For this reason,
(Continued) it may be beneficial to file a Michigan tax return

to demonstrate that no tax is due.

» Nonresident aliens must file Form 8843 federally
even if they did not receive U.S. source income
during the year. Does Michigan have a similar
requirement?

= No.




Frequently
Asked

Questions

(Continued)

» |Is there a contact number for international
students and scholars to call for more
information?

= Use the IIT Customer Contact number:
517-636-4486.

Representatives may not give step-by-step
instructions on how to fill out your specific tax
return.

» More frequently asked question and answers
provided fo you in the handout Ml Tax FAQs.




o 1 042_8 Foreign Person's U.S. Suurce_ Inoon:le Subject to Wlthholt_ilng i 23 OME No. 1545-0086
Go to www.irs.gow/Form 10425 for instructions and the latest information. c‘)py A for

Department of the Treasury
Intemal Fievane Service | L L 1 1 1 1 | | 1 | ] umouerormibentivier | | amenbeEd || AMENDMENT NO Internal Revenue Service

Tb Check if federal tax withheld was not deposited
escrow procedures were applied (see instructions) .

Te Check if withholding cccurred in mbeuqt.lmt wear with ref

parinership interest . . _ . Department of the Treasury —Internal Revenue Servi .
B 1 040_“ R 23 IAS Lse Only— Do nat wite
U.S. Nonresident Alien Income Tax Return OMB Mo. 1545-0074 | or staple in this space.

8 Tax withheld by other agents
@ Overwithheld tax repaid to recipient pursuant to adjustment procsd For the year Jan. 1-Dec. 31, 2023, or other tax year beginning ___ _.+ 2023, endin

L _ _ __ _ Your first name and middle initial Last name Your idanlll‘ylng number
10 Total withholding credit (zombine boxes 7a. 8, and 9) (sea instructions)

11 Tax paid by withholding agent {amounts not withheld) (se) {ior o ddress (number and street). If you have a P.O. box, see instructions. Apt. no.

City, town, or post office. If you have a foreign address, also complete spaces below. ZIP code

Foreign country name . _ _ PP —
Michigan Department of Treasury (Rev. 10-23), Page 1 of 3 lesued under authority of Public Act 281 of 1

Filing O Single ] Married fiing o] 2023 MICHIGAN Individual Income Tax Return MI-1040 Amended Return ||

f:ﬂt:ls I If you checked the QSS box, enter thq Retur, due April 15, 2024. Type or print in blue or black ink. {includs Schadida AMD)
“heck only

Return Example

If more than four

1 m or 1o ZIP C B Code [
L I v e D e O 13¢ Address (number and street] dependents, see
instructions and . STATE CAMPAIGN FUND 6. FARMERS, FISHERMEN, OR SEAFARERS
13d m, state un P or fi

o] check here [] Check if you (andlor your spouse, if a. |:| Filer

Total amount from Formis) W=2, b filing a joint return) want $3 of your taxes Check this box if 2/3 of your income is from farming,
to go to this fund. This will not increasze b N fighing, or seafaring.

your tax or reduce your refund. : _| Spouse

Income

For Privacy Act and Paperwork Reduction Act Notice| Effectively
Connected
With U.S.
Trade or
Business

Household employea wages not rd

Tip income not reported on line 1a

Medicaid waiver payments not refl | 7. 2023 FILING STATUS. Check one. 8. 2023 RESIDENCY STATUS. Check all that apply.

Taxable dependent care benefits _| Single - ch a. |:| Resident

Employer-provided adoption bene line: 3 and enter spouse’s full name * If you check box “b" ar
. . . —_— - cidami # " Yo st C i

Wages from Form 8918, line & . 3 ’:l Married filing jointly below: b. |:| MNonresident ar;dj;:glr::::lssl:r;;:l;ll:

Other earmed income (see Instruct] NR
Reserved for future use . . . |:| Married filing separately” c. |:| Part-Year Resident *

Reserved for future use .

Attach
Formis) W-2,
1042-S,

® = - To =0 o0 oW

Total income exempt by a treaty fi
line 1jg) . . . - 3. EXEMPTIONS. NOTE: If someone else can claim you as a dependent, check box 9e, enter 0 on line 8a and enter $1,500 on line S (see ins

Add lines 1a through 1h

Tax-exempt interest . - Number of exemptions (see instructions) .. Sa. $5.400

. Number of individuals who qualify for one of the following special exemptions: deaf,
blind, hemiple; paraplegic, quadriplegic, or totally and permanently disabled b, $3.100
. Number of qualified disabled veterans . . 8e. 5400
- Number of Certificates of Stillbirth from MDHHS (see instructions) .. 8d. $5.400
Claimed as dependent, see line 8 NOTE above .

Add lines 9a, 9b, 9¢, 9d and 9e. Enter here and on line 15 .

10. Adjusted Gross Income from your U.S. Form 1040 (see instructions) .




Treasury’s Web
Service Systems
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.
Taxes

Individual Income Tax - AXES W City Collections/Audits/appeals ~ Property Tax « Reports and Legal Languages ~

eServices Portal Help Center

© ©o

View the Individual View the Tax View the Business Tax View the City Tax
Income Tax eServices Professionals eServices eServices Portal Help eServices Portal Help
Portal Help Center Portal Help Center Center Center

eServices Help

Center

michigan.gov/taxes/helpcenter



https://www.michigan.gov/taxes/helpcenter

<o
T!)Michlga n.gov

% eServices —_—
Individual income Tax ‘ =Menu ‘
Michigan Department of Treasury -

Where's My
Refund?

Individual

Income Tax
eService

Guest Services Account Services Inquiries

Where's My Refund? Sign in or Create a New Account to You can ask questions, review answers,
Change My Address have access to all guest services plus request copies of letters, and more...

View My Estimated Tax Payments view and respond to correspondence.

Estimated Tax Penalty and Interest
Calculator

more...

L
Vﬁ)“]:h[qan.ggv Copyright 2024 State of Michigan TAX FAQ | HELP CENTER | CONTACTUS | POLICIES

etreas.michigan.gov/iit



https://etreas.michigan.gov/iit/home

Individual Income Tax eService — Overview

PURPOSE:
Questions & Correspondence
USER: FORM 151 SUBMISSION
Taxpayer ’
TAX TYPE: Send via mail or fax
|ndividuq| remit per contact information in form instructions
TREASURY AREA:
Customer Contact



chrome-exhttps://www.michigan.gov/taxes/-/media/Project/Websites/taxes/Forms/All-Years/151_11-21.pdf

Individual Income Tax eService Overview

specific to individual income tax (lIT)

used by the taxpayer to:

= check refund status = change their address

= inquire about their tax account = view their estimated tax payments
= ask Treasury general questions = calculate penalty and inferest

if the taxpayer creates eService log in credentials, they can view
correspondence sent by Treasury and respond electronically

able to retrieve and review answers to their questions

all inquiries routed to Treasury’s Customer Contact division for handling




Treasury

» website:

michigan.gov/ireasuryoutreach O U 'I're AQC h

» email:
TreasuryOuireach@michigan.gov



http://www.michigan.gov/treasuryoutreach
mailto:TreasuryOutreach@michigan.gov

Contact Treasury

BUSINESS TOXES tettuneereneeeroseecsssesscscssessessssssssssssssssssssssnsssses 517-636-6925

l.e., Registration, Sales, Use, and Withholding (SUW) taxes, Marihuana Retailers Excise (MRE) tax,
Corporate Income Tax (CIT), Michigan Business Tax (MBT), Flow-Through Entity (FTE) tax

BUSINESS TAX TECNNICAI tivriieiiieeeeereeneseeseesssscscssesesscesessssesese D17-636-4230

City Taxes (BUSINESS) — DEITOIt. e iiiiiiiiiieiieieieeneeeenneeeennens 517-636-5829
City Taxes (INdividual) — DeTrOit..eieeeeiiiiiiiiiiiiiiieeeeneeennnns 517-636-5829
Collection SErviCes BUr€QU ...cccvveiieiiiiieiiiiiiiiiieneeneennennnne 517-636-5265
Essential Services ASSesSMENt ..ocviviiiiiiiiieniineineenenieeencnnns 517-241-0310
International Fuel Tax Agreement (IFTA) covveiiiiiiiiiiiiiinnnne. 517-636-4580

INAIVIAUQO!] INCOME TAOX tttinreneeeereeneeseesssscsssscssessasssscssssssssnses 517-636-44864



Contact Treasury Continuved

MISCEIANEOUS TOXES it e e, 517-636-0515

l.e., 911 Fee, Airport Parking, Bottle Deposit, Convention Facilities Tax, Health Insurance Claims
Assessment (HICAF)JAHeQITh Maintenance Organization (HMO) Use Tax, Insurance Provider

Assessment Act (IPAA), Severance Tax, and State Real Estate Transfer Tax (SRETT).

\Vle) o] A @Xe]l (111 gl o) QR PR 517-636-4580
MOTOE FUEH ettt et eerr e ceee e eneeennerenens 517-636-4600
(e o< AV [ ) G 517-335-3429
TAOXPAYEr AQVOCATE 1iiiiiiiiiiiiiiiiiticeieeeeeeeeisnnaeeeecencennnnnes 517-636-4759
Tax Professionals HOTING ..uveviiiiiiiiiiiieiiiiicreiieeene e eneen 517-636-0616
TOLACCO & CIgArette TAXES wivvrrriiiiirietiiennnernereieeaneeeennnees 517-636-4630
L1 1] o | I PP 517-241-2185
Unclaimed Property (Claimants) ceveeeeeeeeeieiiieeiiieeeeennnnnns 517-636-5320

Unclaimed Property (HOIAErS) vovueviiiiiiiiiiiiiiiiiiiieennnnn. 517-636-6940



March 12th 2024

March 13th, 2024

We want your feé_ql#lg_ack!

TR YW

,5‘\\ — — -



https://forms.office.com/g/rUTW3Mpwqy
https://forms.office.com/g/dvZZwLCLp7

G

Michigan Department of

TREASURY

michigan.gov/ireasury @MITreasury



https://www.michigan.gov/treasury
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