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Tax Year 2024 International Student Examples 
 

General Steps to Complete your Michigan Tax Return: 
1. Start with your completed U.S. 1040-NR. You will also 

need any W-2, 1042, or 1099 forms that you received for 
2024. 

2. Fill out the Ml-1040, lines 1-10. STOP. 
3. Fill out Michigan Schedule NR. 

a. Note: Line 11 should include only the amount of 
scholarship and/or fellowship that is included in 
AGI; that is, only the portion of your gross income 
that was not exempted when filing out the U.S. 
1040-NR. 

4. Fill out Michigan Schedule 1. 
5. Fill out Michigan Schedule W (if applicable). This is 

where W-2 and 1099 form information is reported. 
6. Return to the Ml-1040 and complete the rest of the 

form. 
7. Print, sign, date, and mail your returns. 

 

The examples provided in this document demonstrate how 
different sources of income and withholding flow onto the 
Michigan return. Amounts that are highlighted on source 

documents will be referenced while generating the forms.  
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Example 1: Abigail Smith 
Legend 

Blue ● = Numbers indicated with a blue circle are sourced from the W-2 for ABC Enterprise 
123. 

Orange ◆ = Numbers indicated with an orange diamond are sourced from Form 1042-S 
from the University of Michigan. 

Green ■ = Numbers indicated with a green square are sourced from the U.S. 1040-NR. 

Magenta ▲ = Numbers indicated with a magenta triangle are sourced from Michigan 
Schedule NR. 

Source Documents 
W-2 from ABC Enterprise 123 
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Form 1042-S from University of Michigan 

 

Abigail has $14,000 of qualified educational expenses. These will be deducted from the 
$20,000 of net income, resulting in $6,000 of scholarship income.  
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U.S. Additional Income and Adjustments to Income (Schedule 1) 

 

$6,000 on line 8r originates from scholarship income from the University of Michigan.  
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U.S. Nonresident Alien Income Tax Return (Form 1040-NR) 

 
$13,250 on line 1 originates from the wages reported on the W-2 for ABC Enterprise 123. 

$6,000 on line 8 originates from scholarship income from the University of Michigan. 

$19,250 on line 11 is the total of the W-2 income and scholarship income combined.  
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Michigan Return 
Michigan Individual Income Tax Return (Form MI-1040) 

 
$19,250 on line 10 originates from line 11 of the U.S. 1040-NR. 

$6,000 on line 12 originates from line 8 of the Schedule 1. 

$13,250 on line 14 originates from the wages reported on the W-2 for ABC Enterprise 123. 

$3,855 on line 15 originates from line 19 of Schedule NR.  
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$563 on line 30 originates from line 17 of the W-2 from ABC Enterprise 123.  
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Michigan Additions and Subtractions Schedule (Schedule 1) 

 

$6,000 originates from the scholarship income on the U.S. 1040-NR. As it is not connected 
to the State of Michigan, it is not taxable by the state and thus excluded on Schedule NR.  
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$6,000 flows from the prior page to line 29 (the total of lines 10 through 28) and then to line 
31 (the sum of line 29 and line 30).  
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Michigan Nonresident and Part-Year Resident Schedule (Schedule NR) 
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$13,250 originates from the wages reported on the W-2 for ABC Enterprises 123. This 
amount is initially reported in line 5, column A as total income for wages, salaries, and 
other payments. Since the employment occurred in Michigan, the full $13,250 is allocated 
to Michigan in column B. From there, the $13,250 flows to line 12 (the total of lines 5 
through 11) and is carried over to line 14 (the result of line 12 minus line 13). 

$6,000 originates from the scholarship income reported on the U.S. Schedule 1. This 
amount is first reported in line 11, column A as total income for other. Since the taxpayer is 
a nonresident, the full $6,000 is allocated to other state income in column C. From there, 
the $6,000 flows to line 12 (the total of lines 5 through 11) and is carried over to line 14 (the 
result of line 12 minus line 13). 

$19,250 originates from the adjusted gross income reported on the U.S. Schedule 1 (which 
should also be equivalent to the total of column A, lines 5 through 11). This amount is first 
reported in line 12, column A as total income. Of this amount, $13,250 is allocated to 
Michigan in column B, and $6,000 is allocated to other state income in column C. From 
there, the $19,250 flows to line 14 (the result of line 12 minus line 13). 

The total Michigan income of $13,250 carries over to line 16, and the total income of 
$19,250 carries over to line 17. These values are used in the proration formula on line 18 
(line 16 divided by line 17). This yields 68.831%, which is then multiplied by the value from 
line 15 ($5,600, originating from line 9f of the MI-1040), resulting in a total exemption of 
$3,855 in line 19.  
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Michigan Withholding Tax Schedule (Schedule W) 

 
$13,250 originates from the wages reported on the W-2 for ABC Enterprises 123. This 
amount is reported in Table 1, row 1, column D as wages, tips, and other compensation. 

$563 originates from line 17 of the W-2 for ABC Enterprises 123. This amount is reported in 
Table 1, row 1, column E as Michigan income tax withheld. From there, the $563 flows to 
line 4 (the subtotal of Table 1) and is carried over to line 6 (the total of Table 1 and Table 2).  
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Example 2: John Wolverine 
Legend 

Orange ◆ = Numbers indicated with an orange diamond are sourced from the W-2 for West 
Coast Movies. 

Blue ● = Numbers indicated with a blue circle are sourced from the W-2 for Sunny Side 
Diner. 

Green ■ = Numbers indicated with a green square are sourced from the U.S. 1040-NR. 

Magenta ▲ = Numbers indicated with a magenta triangle are sourced from Schedule NR. 

Source Documents 
W-2 from West Coast Movies 
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W-2 from Sunny Side Diner
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U.S. Nonresident Alien Income Tax Return (Form 1040-NR) 

 

$29,950 originates from the total wages reported on both W-2s: $17,200 from West Coast 
Movies and $12,750 from Sunny Side Diner.  
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Michigan Return 
Michigan Individual Income Tax Return (Form MI-1040) 

 
$29,950 originates from the total wages reported on both W-2s: $17,200 from West Coast 
Movies and $12,750 from Sunny Side Diner. 

$17,200 originates from the wages reported on the W-2 for West Coast Movies. 

$12,750 originates from the wages reported on the W-2 for Sunny Side Diner. 

$2,384 originates from Schedule NR. 



Pg. 17 of 21 

 
$472 originates from line 17 of the W-2 for Sunny Side Diner.  
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Michigan Additions and Subtractions Schedule (Schedule 1) 

 

$17,200 originates from the wages reported on the W-2 for West Coast Movies. 
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Michigan Nonresident and Part-Year Resident Schedule (Schedule NR) 
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$29,950 originates from the sum of wages reported on both W-2s: $17,200 from West 
Coast Movies and $12,750 from Sunny Side Diner. This amount is reported in line 5, column 
A, as total income for wages, salaries, and other payments. From there, the $29,950 flows 
down column A to line 12 (the total of lines 5 through 11) and is carried over to line 14 (the 
result of line 12 minus line 13). 

Since the employment at Sunny Side Diner occurred in Michigan, $12,750 is allocated to 
Michigan income in line 5, column B. From there, the $12,750 flows down column B to line 
12 (the total of lines 5 through 11) and is carried over to line 14 (the result of line 12 minus 
line 13). 

Since the employment at West Coast Movies occurred out of the state, $17,200 is 
allocated to other state income in line 5, column C. From there, the $17,200 flows down 
column C to line 12 (the total of lines 5 through 11) and is carried over to line 14 (the result 
of line 12 minus line 13). 

The $12,750 of total Michigan income carries over to line 16, and the total income of 
$29,950 carries over to line 17. These values are used in the proration formula on line 18 
(line 16 divided by line 17). This yields 42.571%, which is then multiplied by the value from 
line 15 ($5,600, originating from line 9f of the MI-1040), resulting in a total exemption of 
$2,384 on line 19.  
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Michigan Withholding Tax Schedule (Schedule W) 

 

$12,750 originates from the wages reported on the W-2 for Sunny Side Diner. This amount 
is reported in Table 1, row 1, column D as wages, tips, and other compensation. 

$472 originates from line 17 of the W-2 for Sunny Side Diner. This amount is reported in 
Table 1, row 1, column E as Michigan income tax withheld. From there, the $472 flows to 
line 4 (the subtotal of Table 1) and is carried over to line 6 (the total of Table 1 and Table 2). 
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